Multan Electric Power Company Limited

Financial Statements for the year ended

June 30, 2022



|
. Tl*, YO U S U F AD I L xgggdua&icﬁ\u?tia!ms

4th Floor, Mehr Fatima Tower
Opposite High Court

Multan Cantt

Pakistan

Tel: +92 (0) 61 4571131-2
Fax:+92 (0) 61 4571134
www.yousufadil.com

M INDEPENDENT AUDITOR'S REPORT
To the members of Multan Electric Power Company Limited

Report on the Audit of the Financial Statements

Opinion

. We have audited the annexed financial statements of Multan Electric Power Company Limited (“the
' Company”), which comprise the statement of financial position as at June 30, 2022 and the statement of profit

or loss, the statement of comprehensive income, the statement of changes in equity, the statement of cash
] flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information, and we state that we have obtained all the information
and explanations which, to the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the statement
of financial position, the statement of profit or loss, the statement of comprehensive income, the statement
of changes in equity and the statement of cash flows together with the notes forming part thereof conform
| with the accounting and reporting standards as applicable in Pakistan and give the information required by
the Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a true and fair view of
the state of the Company's affairs as at June 30, 2022 and of the loss, other comprehensive income, the
changes in equity and its cash flows for the year then ended.

. Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants as
| adopted by the Institute of Chartered Accountants of Pakistan and we have fulfilled our other ethical
: responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Emphasis of Matters
We draw attention to the following matters:

a) Note 13.1.1 to the financial statements, which states that the Company has not recognized the
impact of debit notes issued by Central Power Purchasing Agency (Guarantee) Limited (CPPA-G)
for supplementary charges, being the mark-up charged on CPPA-G by Independent Power

, Producers (IPPs) on account of delayed payments, aggregating to Rupees 25,770.39 million.

b) Note 15.1 to the financial statements describes various contingencies, the ultimate outcome of
' which cannot be presently determined hence, no provision for the same has been made in
accompanying financial statements.

c) Note 21.4 to the financial statements describes that the fuel price adjustment (FPA) aggregating
| to Rupees 3,261.50 million which was to be charged to the consumers in the month of August
and September 2020 remained unbilled to the consumers during the year.

' d) Note 21.5 to the financial statements describes that the Company has recognized FPA relating to
the month of June 2022 aggregating to Rs. 16,847.13 million in current financial year. This FPA
was to be recovered from consumers in monthly electricity bills of August 2022. Management
has received directions from Ministry of Energy (MOE) in which it has been directed not to bill /
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recover the FPA in monthly electricity bills of August 2022 from domestic consumers having
consumption of units less than or equal to 300 in the month of June 2022. As a result, the
Company has billed to consumers only Rs. 8,688.97 million in the month of August 2022 and Rs.
8,158.16 million remained unbilled to consumers.

Our opinion is not modified in respect of these matters.
Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the Directors' report
asrequired under Companies Act, 2017, but does not include the financial statements and our auditor's report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2017(XIX of 2017) and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance Is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

a) Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Dutontte Touche Tohmatse Limited
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b) Obtain an understanding of internal control relevant to the audit in order to design audit procedures

e)

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company'’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’'s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our

auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and timing

of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017
(XIX of 2017);

b) The statement of financial position, the statement of profit or loss, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows together with the notes
thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in
agreement with the books of account and returns;

c) Investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company's business; and

d) No Zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVII of 1980), was
deducted by the company.

Other Matter

The financial statements of the Company for the year ended June 30, 2021 were audited by another firm of
Chartered Accountants who vide their report dated October 05, 2021 expressed an unmodified opinion

thereon.

The engagement partner on the audit resulting in this independent auditor's report is Muhammad Sufyan.

B% A’M
Ch red Accountants

Place: Multan
Date: October 24, 2022
UDIN: AR202210180gcINeOE6L




MULTAN ELECTRIC POWER COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Share capital
Deposit for shares
Accumulated loss
TOTAL EQUITY

LIABILITIES
NON-CURRENT LIABILITIES

Long term financing

Staff retirement benefits

Long term security deposits

Contract liabilities - Receipt against deposit works
Deferred credit

CURRENT LIABILITIES

Trade and other payables

Accrued mark-up

Current portion of long term financing
Provision for taxation

TOTAL LIABILITIES

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES
NON-CURRENT ASSETS

Property, plant and equipment
Intangible assets

Long term loans to employees
Long term deposits

CURRENT ASSETS

Stores and spare parts

Trade debts

Loans and advances

Other receivables

Advance income tax

Sales tax receivable

Accrued interest

Short term investments - amortized cost
Bank balances

TOTAL ASSETS

16
17
18
19

20
21
22
23

24

25
26

AS AT JUNE 30, 2022
Restated
Restated as at July 01,
2022 2021 2020
Note Rupees Rupees Rupees
5 10,823,636,048 10,823,636,048 10,823,636,048
6 49,639,659,930 24,684,349,025 31,337,632,169
7 (147,180,135,100) (107,595,353,585) (112,280,846,794)
(86,716,839,122) (72,087,368,512) (70,119,578,577)
8 6,633,766,788 7,529,178,204 8,117,630,545
9 108,696,744,299 88,975,501,918 80,582,683,869
10 12,453,362,239 11,395,508,533 10,179,383,631
11 33,955,076,491 29,123,355,269 25,803,025,352
12 65,581,575,650 62,619,719,376 59,724,026,331
227,320,525,468 199,643,263,300 184,406,749,728
13 192,312,653,012 164,106,950,529 175,529,885,039
14 9,225,118,719 8,018,529,347 10,788,639,164
8 7,583,631,043 6,720,997,526 6,031,857,596
8,859,434,993 4,531,877,903 1,275,956,097
217,980,837,766 183,378,355,305 193,626,337,896
445,301,363,234 383,021,618,606 378,033,087,624
15

—358,584,524,113

310,934,250,094

307,913,509,047

The annexed notes frbm 1 to 43 form an integral part of these financial statements.

CHIEF EXECUTIVE OFFICER

g

129,412,958,632 123,160,370,471 117,672,020,684
120,430,533 112,942,981 81,394,604
49,185 49,185 49,185
129,533,438,350 123,273,362,637 117,753,464,473
8,778,303,293 5,738,771,532 6,328,680,702
94,417,538,728 40,357,651,995 51,201,853,926
290,561,168 313,575,913 320,793,215
76,767,309,645 112,958,521,516 110,161,860,641
3,143,055,837 521,459,359 2,551,409,801
7,327,081,624 3,955,553,489 2,069,701,801
107,552,341 265,611,799 157,817,812
27,500,000,000 18,075,614,275 12,001,000,000
10,719,683,127 5,474,127,579 5,366,926,676
229,051,085,763 187,660,887,457 190,160,044,574
__358,584,524,113  _ 310,934,250,004 307,913,509,047

%sﬂz%




MULTAN ELECTRIC POWER COMPANY LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2022

Sale of electricity - net
Tariff differential subsidies

Cost of electricity
Gross profit
Amortization of deferred credit

Operating expenses excluding depreciation and amortization
Depreciation on operating fixed assets

Allowance for expected credit losses
(Loss) / profit from operations

Other income
Finance cost

(Loss) / profit before taxation

Taxation

(Loss) / profit for the year

Note 2022

The annexed notes from 1 to 43 form an integral part of these financial statements.

~

CHIEF EXECUTIVE OFFICER

2021
Rupees Rupees
27 345,843,911,414 216,780,894,077
28 70,283,937,519 72,382,511,737
416,127,848,933 289,163,405,814
29 (406,934,603,535) (248,523,078,796)
9,193,245,398 40,640,327,018
12 3,366,498,166 3,147,935,782
12,559,743,564 43,788,262,800
30 (29,79?,600,579) (27,668, 736,093)
16 (5,702,236,440) (5,45 7,344,407)
211 420,545,586 (1,038,747,048)
(35,920,382,605) (34,164,827,548)
(23,360,639,041) 9,623,435,252
31 6,872,303,585 5,281,504,661
32 ( 1,998,538,246) (1,600,608,74 1)
(18,486,873,702) 13,304,331,172
33 (4,327,557,090) (3,255,921,806)
122:314:430:792! 10,048,409,366
=ty =y r-s)
IRE! R




MULTAN ELECTRIC POWER COMPANY LIMITED
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2022

(Loss) / profit for the year
Other comprehensive income:

Items that will not be reclassified subsequently to profit or loss:
- Remeasurement of defined benefit obligations

Items that may be reclassified subsequently to profit or loss

Total comprehensive income for the year

The annexed notes from 1 to 43 form an integral part of these financial statements.
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CHIEF EXECUTIVE OFFICER

2022 2021
Rupees Rupees
(22,814,430,792) 10,048,409,366
(16,770,350,723) (5,362,916,157)
(16,770,350,723) (5,362,916,157)
(39,584,781,515) 4,685,493,209

Y%/
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Balance as at July 01, 2020
Prior year error
Balance as at July 01, 2020 - Restated

Non-cash settlement against deposit for shares

Profit for the year

Other comprehensive income for the year

Total comprehensive income for the year

Balance as at June 30, 2021- Restated

Non-cash settlement against deposit for shares
Loss for the year

Other comprehensive income for the year

Total comprehensive income for the year

Balance as at June 30, 2022

MULTAN ELECTRIC POWER COMPANY LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2022

DEPOSIT FOR ACCUMULATED
SHARE CAPITAL SHARES LOSS TOTAL EQUITY
Note  i==ehicsresssmosmacncacoecoacesssasnios Rupees---======-ca-esmnmmomosacaonnnommoooa
10,823,636,048 31,337,632,169 (114,671,154,094) (72,509,885,877)
7 = 2,390,307,300 2,390,307,300

10,823,636,048

31,337,632,169

(6,653,283,144)

(112,280,846,794)

(70,119,578,577)

(6,653,283,144)

10,048,409,366
(5,362,916,157

10,048,409,366
(5,362,916,157)

4,685,493,209

4,685,493,209

10,823,636,048

24,684,349,025

(107,594,353,585)

(72,087,368,512)

- 24,955,310,905 - 24,955,310,905
- - (22,814,330,792)| [ (22,814,430,792)
- - (16,770,350,723)| | (16,770,350,723)
- - (39,584,781,515)  (39,584,781,515)
10,823,636,048 49,639,659,930 (147,180,135,100) _ (86,716,839,122)

The annexed notes from 1 to 43 form an integral part of these financial statements.

CHIEF EXECUTIVE OFFICER

i




A.

C.

MULTAN ELECTRIC POWER COMPANY LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2022

CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) / profit before taxation

Adjustments for:

Depreciation

Provision for staff retirement benefits
Amortization of deferred credit

Allowance for expected credit losses

Provision for stores and spare parts

Provision for workers' profit participation fund
Impairment of capital work-in-progress

Profit on bank deposits

Finance cost

Effect on cash flows due to working capital changes:

(Increase) / decrease in current assets:

Stores and spare parts

Trade debts

Loans and advances

Other receivables

Sales tax receivable

Increase /(decrease) in trade and other payables

Finance cost paid
Taxes paid
Staff retirement benefits paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure on property, plant and equipment
Net increase in short term investments - amortized cost
Net increase in long term loans to employees

Profit on bank deposits received

Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from long term financing

Repayment of long term financing

Consumers' security deposits received
Consumers' security deposits repaid

Receipt against deposit works and connections

Net cash generated from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Note

16.3
9.1
12
30
30
30
30
31
32

(A+B+C)

Restated

2022 2021

Rupees Rupees
(18,486,873,702) 13,304,331,172
5,702,236,440 5,457,344,407
10,105,946,934 8,599,790,286
(3,366,498,166) (3,147,935,782)
420,545,586 1,038,747,048
143,737,868 140,470,678
- 700,227,956
45,649,454 21,775,328
(2,326,335,082) (1,214,965,656)
1,998,538,246 1,600,608,741
(5,763,052,422) 26,500,394,178
(3,183,269,629) 449,438,492
(54,480,432,319) 9,805,454,883
23,014,745 7,217,302
33,800,904,571 (2,796,660,875)
(3,371,528,135) (1,885,851,688)
55,551,320,688 (18,776,445,610)
28,340,009,921 (13,196,847,496)
(791,948,874) (4,370,718,558)
(2,621,596,478) 2,029,950,442
(7,155,055,276) (5,569,888,394)
(10,568,600,628) (7,910,656,510)
12,008,356,871 5,392,890,172
(12,000,474,055) (10,967,469,522)
(9,424,385,725) (6,074,614,275)
(7,487,552) (31,548,377)
2,484,394,540 1,107,171,670
(18,947,952,792) (15,966,460,504)
- 133,357,295
(32,777,899) (32,669,706)
1,123,917,911 1,292,073,329
(66,064,205) (75,948,427)
11,160,075,662 9,363,958,744
12,185,151,469 10,680,771,235
5,245,555,548 107,200,903
5,474,127,579 5,366,926,676
10,719,683,127 5,474,127,579

The annexed notes from 1 to 43 form an integral part of these financial statements.

—
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MULTAN ELECTRIC POWER COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

THE COMPANY AND ITS ACTIVITIES

Multan Electric Power Company Limited (the Company) is a public limited company Incorporated in Pakistan under the repealed
Companies Ordinance, 1984 (now Companies Act, 2017). The Company was established to takeover all the properties, rights, assets,
obligations and liabilities of Multan Area Electricity Board (MAEB) owned by Pakistan Water and Power Development Authority (WAPDA)
and such other assets and liabilities as agreed. The Company was incorporated on May 14, 1998 and commenced operations on June
09, 1998. Its registered office is situated at Shahrah-e-Quaid-e-Azam, WAPDA House, Lahore. The principal place of business of the
Company is located at Khanewal Road, Multan. While the Company have various 132-KV and 66-KV grid stations along with other offices
located in 13 districts of South Punjab including Multan, Pakpattan, Sahiwal, Khanewal, Bahawalnagar, Bahawalpur, Rahim Yar Khan,
Lodhran, Dera Ghazi Khan, Layyah, Muzaffargarh, Rajanpur and Vehari. The principal activity of the Company is distribution and supply
of electricity to public within defined geographical boundaries.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in Pakistan.
The accounting and reporting standards applicable in Pakistan comprise of;

- International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board (IASB) as natified under
the Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by Institute of Chartered Accountants of Pakistan (ICAP) as notified under the
Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017; and

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRSs and IFAS, the provisions of and
directives issued under the Companies Act, 2017 have been followed.

New accounting standards, amendments and IFRS interpretations that are effective for the year ended June 30, 2022

The following standards, amendments and interpretations are effective for the year ended June 30, 2022. These standards,
amendme.nts and interpretations are either not relevant to the Company’s operations or are not expected to have significant impact on
the Company's financial statements other than certain additional disclosures,

Effective from Accounting period

beginning on or after
Interest Rate Benchmark Reform — Phase 2 (Amendments to IFRS 9, IAS 39, IFRS 7, January 01, 2021
IFRS 4 and IFRS 16)
Amendment to IFRS 16 'Leases' - Covid-19 related rent concessions extended beyond April 01, 2021

June 30, 2021

New accounting standards, amendments and IFRS Interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting periods, beginning on or after the date
mentioned against each of them. These standards, interpretations and the amendments are either not relevant to the Company's

operations or are not expected to have significant impact on the Company’s financial statements other than certain additional
disclosures.

Effective from Accounting period
beginning on or after

Amendments to IFRS 3 'Business Combinations' - Reference to the conceptual January 01, 2022
framework

Amendments to 1AS 16 ‘Property, Plant and Equipment’ - Proceeds befare intended January 01, 2022
use

Amendments to [AS 37 'Provisions, Contingent Liabilities and Contingent Assets' - January 01, 2022
Onerous Contracts - cost of fulfilling a contract

Annual Impravements to IFRS Standards 2018-2020 Cycle (related to IFRS 9, IFRS 16 January 01, 2022
and IAS 41)

Amendments to IAS 1 'Presentation of Financial Statements' - Classification of January 01, 2022

liabilities as current or non-current



Effective from Accounting period
beginning on or after

Amendments to IAS 1 'Presentation of Financial Statements' - Classification of January 01, 2022
liabilities as current or non-current

Amendments to IAS 1 'Presentation of Financial Statements' - Disclosure of accounting January 01, 2023
policies

Amendments to IAS 8 'Accounting Policies, Changes in Accounting Estimates and January 01, 2023

Errors’ - Definition of accounting estimates

Amendments to 'IAS 12 Income Taxes' - deferred tax related to assets and liabilities January 01, 2023
arising from a single transaction

Amendments to IFRS 10 and 28 - Sale or Contribution of Assets between an Investor Deferred indefinitely
and its Associate or Joint Venture

Other than the aforesaid standards, interpretations and amendments, the International Accounting Standards Board (IASB) has also
issued the following standards which have not been adopted locally by the Securities and Exchange Commission of Pakistan:

= IFRS 1 - First Time Adoption of International Financial Reporting Standards
- IFRS 17 - Insurance Contracts

3 BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention except as otherwise stated in the respective policies
and notes given herein:

3.1 Functional and presentation currency along with foreign currency transactions and translation

These financial statements have been presented in Pak Rupees, which Is the Company’s functional and presentation currency. All
monetary assets and liabilities in foreign currencies are translated into Pak Rupees at exchange rates prevailing at the reporting date.
Transactions in foreign currencies are initially recorded at exchange rates prevailing at the dates of the transactions, Fareign exchange
gains and losses resulting from the settlement of such transactions and from the translation at year end exchange rates of monetary
assets and liabilities denominated in foreign currencies are charged or credited to statement of profit or loss.

3.2 Significant accounting estimates and judgments

The Company’s significant accounting policies are stated in note 4. Not all of these significant policies require the management to make
difficult, subjective or complex judgments or estimates. The following is intended to provide an understanding of the policies which the
management considers critical because of their complexity, judgment of estimation involved in their application and their Impact on
these financial statements, Estimates and Judgments are continually evaluated and are based on historical experience,

(a) Useful lives, patterns of economic benefits and Impairments

The Company reviews the useful lives of property, plant and equipment on regular basis. Any change in estimates in future years might

affect the carrying amounts of the respective items of property, plant and equipment with a corresponding effect on the depreciation
charge and impairment,

(b) Provision for obsolescence of stores and spare parts

The Company regularly reviews the provision for slow-moving store and spare parts. Provision for obsolete and slow-moving store and
spare parts is based on management estimate.

(c) Taxation

The Company takes into account the current income tax law and the decisions taken by appellate authorities. Instances where the
Company's view differs from the view taken by the income tax department at the assessment stage and where the Company considers
that its views on items of material nature is in accordance with law, the amounts are shown as contingent liabilities. In making the
estimates for income tax currently payable by the Company, the management takes into account the current income tax law and the
decisions of appellate authorities on certain issues in the past.

(d) Impairment of financial assets

The amount of expected credit losses (ECL) is updated at each reporting date to reflect changes In credit risk since initial recognition of
respective financial assets,




(e)

(f

4.1
4.1.1

4.1.2

4.2

Contingencies

The Company reviews the status of all pending litigations and claims against the Company. Based on the judgment and the advice of the
tax advisors for the estimated financial outcome, appropriate disclosure or pravision is made. The actual outcome of these litigations
and claims can have an effect on the carrying amounts of the liabilities recognized at the statement of financial position date.

Staff retirement benefits

The Company operates funded pension scheme, an unfunded free electricity scheme and an unfunded free medical facility scheme for
all its employees along with entitiement for accumulated compensated absences which are encashed at the time of retirement up to
maximum limit of 365 days. The calculation of the benefits requires assumptions to be made of future outcomes, the principal ones
being in respect of increase in salary and the discount rates used to convert future cash flows to current values, The assumptions used
for the plans are determined by independent actuary on annual basis. The amount of the expected return on plan assets is calculated
using the expected rate of return for the year. Calculations are sensitive to changes in the underlying assumptions. The figure of staff
retirement benefit liabilities primarily represents the increase In actuarial present value of the obligations for benefits earned on
employee service during the year and the interest on the obligations in respect of employee service In previous years, net of the
respected return on plan assets.

SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are set out below. These policies have been
consistently applied to all years presented, unless otherwise stated:

Staff retirement benefits
Defined benefit plans

The Company operates funded pension scheme, an unfunded free electricity scheme and an unfunded free medical facility scheme for
all its employees. Further, the Company’s employees are also entitled for accumulated compensated absences which are encashed at
the time of retirement up to maximum limit of 365 days. The Company’s obligations under these schemes are determined annually bya
qualified actuary using Projected Unit Credit Actuarial Cost Method. The Company's net obligation in respect of defined benefits plans is
calculated by estimating the amount of future benefits that employees have earned in the current and prior periods, discounting that
amount and deducting the fair value of any plan assets. Past service cost Is recognized immediately in the statement of profit or loss.

Remeasurements of the net defined benefit liability (except for compensated absences), which comprises actuarial gains and losses, the
return on plan assets (excluding interest) and the effect of the asset ceiling (if any, exduding interest), are recognized immediately in
other comprehensive income. The Company determines the net interest expense on the net defined benefit liability for the period by
applying the discount rate used to measure the defined benefit obligation at the beginning of the annual period to the then net defined
benefit liability, taking Into account any changes in the net defined benefit liability during the period as a result of contributions and
benefits payments. Net interest expense and other expenses related to defined benefit plan is recognized in profit or loss.
Remeasurement related to the compensated absences is recognized in the year of occurrence in the statement of profit or loss.

General /| Employees’ Provident Fund

For General / Employees’ Provident Fund and WAPDA Welfare Fund, the Company makes deduction from salaries of the employees and
remits these amounts to the funds established by WAPDA, The provident fund related disclosure required by the Companies Act, 2017 Is
not shown in these financial statements as General / Employees’ Provident Fund established by WAPDA includes the employees of other
power distribution and generation companies and the Company’s share cannot be segregated from the whole General | Employees’
Provident Fund.

Taxation

Current

Provision for current tax is based on the taxable income for the year determined in accordance with the prevailing law for taxation of
income. The charge for current tax is calculated using prevailing tax rates or tax rates expected to apply to the profit for the year,
where applicable. The charge for current tax also includes adjustments, where considered necessary, to provisions for tax made In
previous years arising from assessments framed during the year for such years.

Deferred

Deferred tax is accounted for using the liability method in respect of all temporary differences arising from differences between the
carrying amount of assets and liabilities in the financial statements and the corresponding tax bases used in the computation of the
taxable profit. Deferred tax liabilities are generally recagnized for all taxable temporary differences and deferred tax assets to the extent
that it is probable that taxable profits will be available against which the deductible temporary differences, unused tax losses and tax
credits can be utilized.

Deferred tax is calculated at the rates that are expected to apply to the period when the differences reverse based on tax rates that
have been enacted or substantively enacted by the reporting date. Deferred tax is charged or credited In the statement of profit or loss,
except to the extent that it relates to items recognized in other comprehensive income or directly in equity. In this case, the tax is also
recognized in other comprehensive income or directly in equity, respectively.
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Property, plant and equipment
Cost

Operating fixed assets are stated at cost less accumulated depreciation and any Identified impairment loss, except freehold land which is
stated at cost less any identified impairment loss and leasehold land which is stated at cost less accumulated depreciation and any
identified impairment loss. Capital work-in-progress is stated at cost less any recognized impairment loss. This includes all costs
connected with specific assets (including borrowing cost) incurred during installation and construction period. These are transferred to
specific assets as and when these assets are available for intended use. Cost of operating fixed assets consists of historical cost,
borrawing cost pertaining to the erection / construction period of qualifying assets and directly attributable costs of bringing the assets
to working condition for their intended use.

Major renewals and improvements to an item of property, plant and equipment are recognized in the carrying amount of the item if it is
probable that the embodied future economic benefits will flow to the Company and the cost of renewals or improvements can be
measured reliably. The cost of day-to-day servicing of property, plant and equipment Is recognized in statement of profit or loss as
incurred.

Depreciation

Depreciation on operating fixed assets is calculated applying the straight line method so as to write off the cost / depreciable amount of
the assets over their estimated useful lives at the rates given in Note 16.2. The Company charges the depreciation on additions from the
month when the asset is available for use and on deletions up to the month when the asset is de-recognized. Depreciation on operating
fixed assets is charged to the statement of profit or loss except for depreciation provided on construction equipment and vehicles during
the period of construction of operating fixed assets that is capitalized as part of the cost of operating fixed assets. The assets' residual
values and useful lives are reviewed and adjusted, if appropriate, at each reporting date.

Derecognition

An item of property, plant and equipment is de-recognized upon disposal or when no future economic benefits are expected from its use
or disposal. Any gain or loss arising on de-recognition of the asset is included in the statement of profit or loss in the year the asset is
de-recognized.

Intangible assets

Intangible assets represent the cost of computer softwares and is stated at cost less accumulated amortization and any identified
impairment loss. Intangible asset is amortized from the month, when the assets becomes available for use, using the straight line
method, and up to the last month previous the month of disposal, whereby the cost of the intangible asset is amortized over its
estimated useful life over which economic benefits are expected to flow to the Company. The useful life and amortization method is
reviewed and adjusted, if appropriate, at each reporting date.

Stores and spare parts

Stores and spare parts are valued at lower of cost and net realizable value. Usable stores and spare parts are valued principally at cost
using moving average cost formula less provision for slow moving, while items considered absolete are carried at nil value. Items-in-
transit are valued at cost comprising invoice value plus other charges paid thereon. Provision for obsolete items is based on their
condition as at the reporting date depending upon the management's judgement.

Net realizable value specifies the estimated selling price in the ordinary course of business less the estimated cost necessary to be
incurred to make the sale,

Cash and cash equivalents
Cash and cash equivalents comprise cash in hand, cash at banks on current, saving and deposit accounts and other short term highly

liquid instruments that are readily convertible into known amounts of cash and which are subject to Insignificant risk of changes in
values,

Revenue from contracts with customers
Revenue recognition

Sale of electricity

Revenue from the sale of electricity is recognized on supply of electricity to consumers at the rates determined by NEPRA and notified
by the Government of Pakistan in official gazette from time to time. Late payment surcharges are recognized on accrual basis.

Tariff differential subsidies

Subsidies from Government are announced by the Government of Pakistan for consumers and is recognized under revenue on accrual
basis.
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Rental and service income

Meter rentals are recognized on time proportion basis,

Rendering of services

Revenue from a contract to provide services is recognized over time as the services are rendered based on either a fixed price or an
hourly rate.

Interest income
Interest income is recognized on a time proportion basis on the principal amount outstanding at the applicable rates.
Other revenue

Other revenue s recognized when it is received or when the right to receive payment is established.
Contract assets

Contract assets arise when the Company performs its performance obligations by transferring goods to a customer before the customer
pays its consideration or before payment is due. Contract assets are treated as financial assets for impairment purposes.

Contract liabilities

Contract liability is the obligation of the Company to transfer goods or services to a customer for which the Company has received
consideration from the customer. If a customer pays consideration before the Company transfers goods, a contract liability is recognized
when the payment is made by the customer. Contract liabilities are recognized as revenue when the Company performs its performance
obligations under the contract.

Financial instruments

Financial assets and financial liabilities are recognized in the Company’s statement of financial posiion when the Company becomes a
party to the contractual provisions of the instrument, Financial assets and financial liabliities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets ar
financial liabilities at fair value through profit or loss are recognized immediately in profit or loss.

Financial assets

All regular way purchases or sales of financial assets are recognized and derecognized on a trade date bass. Regular way purchases or

sales are purchases or sales of financial assets that require delivery of assets within the time frame established by regulation or
convention in the marketplace.

All recognized financial assets are measured subsequently in their entirety at either amortized cost or fair value, depending on the
classification of the financial assets.

Classification of financial assets:

Debt instruments that meet following conditions are measured subsequently at amortized cost:

The financial asset is held within a business model whose objective is to hold financial assets in order to collect contractual cash flows;
and

The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

Debt instruments that meet the following conditions are measured subsequently at fair value through other
comprehensive income (FVTOCI):

The financial asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling the
financial assets; and

The contractual terms of the financial asset give rise on specified dates to cash flows that are salely payments of principal and interest
on the principal amount outstanding.

As at reporting date, the Company does not possess any assets classified as at fair value through other comprehensive income
(FVTOCI).
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Equity instrhments designated as at FVTOCI

On initial recognition, the Company may make an irrevocable election (on an instrument by instrument basis) to designate investments
in equity instruments as at FVTOCI. Designation at FVTOCI is not permitted if the equity investment is held for trading or if it is
contingent consideration recognized by an acquirer in a business combination.

As at reporting date, the Company does not possess any equity instruments designated as at FVTOCI.
Financial assets at fair value through profit or loss
By default, all other financial assets are measured subsequently at fair value through profit or loss (FVTPL).

As at reporting date, the Company does not possess any financial assets classified as FVTPL.

Impairment of financial assets

The Company recognizes a loss allowance for expected credit losses on financial assets. The amount of expected credit losses is
updated at each reporting date to reflect changes in credit risk since initial recognition of the respective financlal instrument.

The Company always recognizes lifetime ECL for trade debts using simplified approach. The expected credit losses on these financial
assels are estimated using a provision matrix based on the Company’s historical credit loss experience, adjusted for factors that are
specific to the trade debts, general economic conditions and an assessment of both the current as well as the forecast direction of
conditions at the reporting date, including time value of money where appropriate.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the expected life of a financial
instrument. In contrast, 12-month ECL represents the portion of lifetime ECL that is expected to result from default events on a financial
instrument that are possible within 12 months after the reporting date.

Write-off policy

The Company writes off a financial asset when there is information indicating that the amount is not recoverable due to the conflict in
invoices with customer. Financial assets written off may still be subject to enforcement activities under the Company's recovery
procedures, taking into account legal advice where appropriate. Any recoveries made are recognized In statement of profit or loss.

Derecognition of financial assets

The Company derecognizes a financial asset only when the contractual rights to the cash fows from the asset expire, or when |t
transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If the Company
neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the
Company recognizes its retained interest in the asset and an associated liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to
recognize the financial asset and also recognizes a collateralized borrowing for the proceeds received.

On derecognition of a financial asset measured at amortized cost, the difference between the asset’s carrying amount and the sum of
the consideration received is recognized in the statement of profit or loss.

Financial liabilities

All financial liabilities are measured subsequently at amortized cost using the effective Interest method.
Financial liabilities that are not:

- Contingent consideration of an acquirer in a business combination,
- Held-for-trading, or
- Designated as at FVTPL, are measured subsequently at amortized cost using the effective interest method.

The effective interest method is a method of calculating the amortized cost of a financial liability and of allocating interest expense over
the relevant year, The effective interest rate is the rate that exactly discounts estimated future cash payments (including all fees and
points paid or received that form an integral part of the effective interest rate, transaction costs and other premiums or discounts)
through the expected life of the financial liability, or (where appropriate) a shorter pericd, to the amortized cost of a financial liability.

Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company’s obligations are discharged, cancelled or have
expired. The difference between the carrying amount of the financial liability derecognized and the consideration paid is recognized in
profit or loss.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial position if the Company
has 2 legally enforceable right to set-off the recognized amounts and intends either to settle on a net basis or to realize the asset and
settle the liability simultaneously.
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Impairment of non-financial assets

The carrying amounts of non-financial assets are reviewed at each reporting date to ascertain whether there is any Indication of
impairment. If any such indication exists, then the asset’s recoverable amount is estimated. An impairment loss is recognized, as an
expense in the profit or loss account, for the amount by which the asset's carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset's fair value less cost to sell and value in use. Value in use is ascertained through
discounting of the estimated future cash flows using a discount rate that reflects the current market assessments of the time value of
maney and the risk specific to the assets. For the purpase of assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash flows (cash-generating units).

An impairment loss is reversed if there has been change in estimates used to determine the recoverable amount. An impairment loss Is
reversed only to the extent that the asset's carrying amount does nat exceed the carrying amount that would have been determined,
net of depreciation or amortization, if no impairment had been recognized.

Trade receivables

Trade receivables are initially recognized at fair value and subsequently measured at amortized cost using the effective interest method,
less any allowance for expected credit losses,

The Company has applied the simplified approach to measure expected credit losses, which uses a lifetime expected credit loss
allowance. Actual credit loss experience over past years is used to base the calculation of expected credit loss.

Deferred credit

Amounts received from consumers and Government as contributions towards the cost of extension of electricity distribution network and
of providing service connections are deferred and amortized over the estimated useful lives of related assets except for separately
identifiable services in which case revenue is recognized upfront upon establishing a connection network. Amortization of deferred credit
for the year is recognized as income in the statement of profit or loss.

Borrowings

Financing and borrowings are initially recognized at fair value of the consideration received, net of transaction costs. These are
subsequently measured at amortized cost using the effective interest method.

Borrowing cost

Interest, mark-up and other charges on long term finances directly attributable to the acquisition, construction and production of
qualifying assets are capitalized up to the date of commissioning of respective qualifying assets. All other interest, mark-up and other
charges are charged to the statement of profit or loss in the period in which these are incurred.

Share capital

Ordinary shares are classified as share capital. Incremental costs directly attributable to the issue of new shares are shown in equity as
a deduction net of tax.

Trade and other payables

Trade and other payables are initially recognized at fair value plus directly attributable costs. These are subsequently measured at
amortized cost,

Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to depreciation and are tested annually for impairment. The carrying amount of
the Company's other non-financial assets are reviewed at each reporting date to determine whether there s any Indication of
impairment. If any such indication exists, then the asset's recoverable amount is estimated. The recoverable amount of an asset is the
greater of its value in use and fair value less cost to sell. Impairment losses recognized in prior periods are assessed at each reporting
date for any indication that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the
estimates used to determine the recoverable amount. An impairment loss is reversed only to that extent that the asset's carrying
amount after the reversal does not exceed the carrying amount that would have been determined, net of depreciation or amortization, If

no impairment losses had been recognized. An impairment loss is recognized if the carrying amount of the asset exceeds its recoverable
amount. *

Provisions
Provisions are recognized when the Company has a present, legal or constructive obligation as a result of past events and it Is probable

that an outflow of resources embodying economic benefits will be required to settle the obligations and a reliable estimate of the
amount can be made. Provisions are reviewed at each reporting date and adjusted to reflect current best estimate.
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Earnings / (loss) per share

The Company presents basic and diluted earnings / (loss) per share data for its ordinary shares. Basic earnings / (loss) per share is
calculated by dividing the profit attributable to ordinary shareholders or loss for the year of the Company by the weighted average
number.of ordinary shares outstanding during the year. Diluted earnings / (loss) per share is determined by adjusting the profit

attributable to ordinary shareholders or loss for the year and the weighted average number of ordinary shares outstanding far the effect
of all dilutive potential ordinary shares.

Contingent assets

Contingent assets are disclosed when the Company has a possible asset that arises from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company.
Contingent assets are not recagnized until their realization becomes certain.

Contingent liabilities

A contingent liability is disclosed when:

- There is a possible obligation that arises from past events and whose existence will only be confirmed by the accurrence or non-
occurrence of one or more uncertain future events not wholly within the control of the Company or;

- There is present obligation that arises from past events but it is not probable that an outflow of resources will be required to settle the
obligation or the amount of the obligation cannot be measured with sufficient reliability,

2022 2021
Rupees Rupees
SHARE CAPITAL
Authorized share capital
5,000,000,000 (2021: 5,000,000,000) ordinary shares of Rs, 10 each _50,000,000,000 50,000,000,000

Issued, subscribed and paid up share capital

NUMBER OF SHARES

Ordinary shares of Rs, 10 each
fully paid in cash to the

1,000 1,000 Government of Pakistan (GoP) 10,000 10,000
and its nominee directors

Ordinary shares of Rs. 10 each

fully — paid issued  for
1,082,362,604 1,082,362,604 consideration other than in 10,823,626,048 10,823,626,048
cash to WAPDA
1!083_,363!604 1,082,363,604 10,823,636,048 10,823,636,048
_——t e e e ==
2022 2021
Note - Rupees Rupees
DEPOSIT FOR SHARES
Balance as at beginning of the year 6.1 24,684,349,025 31,337,632,169
Debit notes received against deposit for shares 6.2 - (6,653,283,144)
Credit notes received against deposit for shares 6.3  24,955,310,905 -
Balance as at end of the year 49,639!6595930 24,684,349,025

This represents credit notes received by the Company in financial year 2014 from Central Power Purchase Agency (Guarantee) Limited
(CPPA) in pursuance of letter No. F.1(5)-CF- 1/2012-13/1017 dated July 02, 2013 from Ministry of Finance as GoP investment against
circular debt of Rs. 341 billion. Hence this was treated as GoP equity investment in the Company.

In prior year, an amount of Rs. 6,653,283,144 was adjusted by CPPA as non-cash settiement against the amount of deposit for shares

as intimated vide letter No. PPA-158/MEPCO-16 dated December 31, 2020 issued by CPPA on the direction of Ministry of Energy, Power
Division, GoP.

This represents credit notes of Rs. 24,955,310,905 received by the Company in financial year 2022 from Central Power Purchase
Agency (Guarantee) Limited (CPPA) in pursuance of letters: F-No. 05 (06-PHL) 2021-2022 dated September 02, 2021 against amount of
Rs. 372 million, F-No. 05 (06-PHL) 2021-2022 dated February 07, 2022 against amount of Rs. 9,912 million, F-No. 05 (02) 2021-2022
dated February 18, 2022 against amount of Rs. 1,675 million, F-No. 05 (02) 2021-2022 dated August 01, 2022 against amount of Rs.
1,111 million, F-No. 05 (02) 2021-2022 dated July 07, 2022 against amount of Rs. 5,065 million, F-No. 05 (02) 2021-2022 dated July
22, 2022 against amount of Rs. 6,671 million, F-No. 05 (02) 2021-2022 dated August 01, 2022 against an amount of Rs. 146 million

from Ministry of Energy as GoP investment against circular debt and to stabilize equity. Hence this was treated as GoP equity investment
in the Company.
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National Electric Power Regulatory Authority (NEPRA) in its tariff determination for financial year 2014-15 communicated through letter
no. NEPRA/TRF-283/MEPCO-2014/4264 dated March 27, 2015 decided that the cast of ex-WAPDA, employees upto June 30, 2014 would
be barne by WAPDA, However employees' benefits cost after June 30, 2014 would be borne by the distribution companies.

It was mutually agreed in the meeting held in Ministry of Water and Power on March 13, 2017 that on receipt of the adjustment claim
based upon Actuarial Valuation Reports from DISCOs, GENCOs and NTDC, WAPADA will adjust this liability by reducing the amount of
“deposit for shares” of related company through issuance of debit notes or surrender the ordinary shares of equivalent amount to the
Company who has already issued the same to WAPDA in settlement of net worth of the assets transferred through Business Transfer
Agreement / Supplementary Business Transfer Agreement (BTA / SBT, A).

An amount of 2,390.31 million was worked out by the Actuary but this receivable from WAPDA was erroneously recognized as an
expense in financial year 2014-15.

The significant effects of this rectification of error has been applied retrospectively in accordance with the requirement of IAS 8
‘Accounting Policy, Change in Accounting Estimates and Errors' and corresponding figures have been restated accordingly. The summary
of the effects are as follows:

As at June 30, 2021
As previously reported | Adjustment | Restated balance
Effect on statement of financial position:
Assets:
Other receivables 110,511,305,910 2,447,215,606 112,958,521,516
Effect on statement of changes in equity:
Accumulated loss (109,985,660,885) 2,390,307,300 (107,595,353,585)
As at July 01, 2020
As previously reported | Adjustment | Restated balance
Rupees
Effect on statement of financial position:
Assets:
Other receivables 107,771,553,341 2,390,307,300 110,161,860,641
Effect on statement of changes in equity:
Accumulated loss (114,671,154,094) 2,390,307,300 (112,280,846,794)
2022 2021
Note Rupees Rupees
LONG TERM FINANCING
Loans from related party - Secured
From GoP - (foreign re-lent):
International Bank for Reconstruction and Development 8.1 3,849,036,226 3,849,036,226
Asian Development Bank - Tranche [ 8.2 1,354,866,393 1,354,866,393
Asian Development Bank - Tranche II 83 2,168,842,944 2,168,842,944
Asian Development Bank - Tranche 11 B.4 3,118,563,244 3,118,563,244
Asian Development Bank - Tranche IV 8.5 2,772,764,983 2,772,764,983
13,264,073,790 13,264,073,790
Cash Development Loan from GoP - Unsecured B.6 797,050,000 797,050,000
14,061,123,790 14,061,123,790
Other loans
Hamza Sugar Mills Limited 8.7 - 6,666,680
Thal Industries Limited (Layyah Sugar Mill) 8.8 22,917,041 39,722,225
Harappa Solar (Private) Limited 8.9 - 9,306,035
Zhenfa Pakistan New Energy Company Limited 8.10 133,357,000 133,357,000
156,274,041 189,051,940
14,217,397,831 14,250,175,730
Less:
Current portion shown under current liabilities 895,408,247 924,061,423
Overdue portion shown under current liabilities 6,688,222 796 5,796,936,103
7,583,631,043 6,720,997,526
6,633,766,788 7,529,178,204
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This represents re-lent portion of loan obtained by GoP from International Bank for Reconstruction and Development (IBRD) for
electricity distribution and transmission improvement project which is secured against the guarantee by GoP, pursuant to the re-lent
agreement between GoP and the Company. This facility carries interest at the rate of 17% per annum which comprises of relending
interest of 11% per annum and exchange risk cover of 6% per annum payable on half yearly basis. Repayment of principal has to be
made on half yearly basis within maximum period of 15 years including grace period of 2 years starting from September 2011. The
overdue amounts of principal and mark-up aggregate to Rupees 3,207.846 million (2021: Rupees 2,887.251 million) and Rupees
2,017.101 million (2021: Rupees 1,688.623 million) respectively.

This represents re-lent portion of loan obtained by GoP from Asian Development Bank (ADB) for Distribution Enhancement Investment
Pragram which is secured against the guarantee by GoP, pursuant to the re-lent agreement between GoP and the Company. This facility
carries interest at the rate of 17% inclusive of relending interest of 11% per annum plus exchange risk cover fee of 6% per annum
which shall be charged both on principal amount and interest amount separately. Repayment of principal has to be made on half yearly
basis within maximum period of 15 years Including grace perlod of 2 years starting from February 2011. The overdue amounts of
principal and mark-up aggregate to Rupees 1,162.408 million (2021: Rupees 1,034.104 million) and Rupees 579.304 million (2021:
Rupees 475.728 million) respectively.

This represents re-lent portion of loan obtained by GoP from ADB for Distribution Enhancement Investment Program which Is secured
against the guarantee by GoP, pursuant to the re-lent agreement between GoP and the Company. This facility carries interest at the rate
of 15% inclusive of relending interest of 8.2% per annum plus exchange risk cover fee of 6.8% per annum which shall be charged both
on principal amount and interest amount separately. Repayment of principal has to be made on half yearly basis within maximum period
of 17 years excuding grace period of 3 years starting from June 2014. The overdue amounts of principal and mark-up aggregate to
Rupees 1,052.117 million (2021: Rupees 920.738 million) and Rupees 1,490.65 million (2021: Rupees 1,102.421 million) respectively.

This represents re-lent portion of loan obtained by GoP from ADB for Distribution Enhancement Investment Program which is secured
against the guarantee by GoP, pursuant to the re-lent agreement between GoP and the Company. This facility carries interest at the rate
of 15% inclusive of relending interest of 8.2% per annum plus exchange risk cover fee of 6.8% per annum which shall be charged both
on principal amount and interest amount separately. Repayment of principal has to be made on half yearly basis within maximum period
of 25 years including grace period of 5 years starting from June 2018. The overdue amounts of principal and mark-up aggregate to
Rupees 696.386 million (2021: Rupees 540.117 million) and Rupees 2,150,008 million (2021: Rupees 1,353.964 million) respectively.

This represents re-lent portion of loan obtained by GoP from ADB for Distribution Enhancement Investment Program which is secured
against the guarantee by GoP, pursuant to the re-lent agreement between GoP and the Company. This facility carries interest at the rate
of 15% inclusive of relending interest of 8.2% per annum plus exchange risk cover fee of 6.8% per annum which shall be charged both
on principal amount and interest amount separately. Repayment of principal will be started from June 2019 and will be repaid on half
yearly basis within maximum period of 25 years induding grace period of 5 years. The overdue amounts of principal and mark-up
aggregate to Rupees 485.233 million (2021: Rupees 346.596 million) and Rupees 1,865.814 million (2021: Rupees 1,117.219 million)
respectively.

This represents a loan obtained from GoP under "Prime Minister's Southern Punjab Development Package” for construction of new grid
stations and laying transmission lines. The limit of the loan facility is Rupees 1,228 million. As per instructions of the Finance Division of
GoP for loan disbursements, the interest shall be chargeable at a prevailing rate of interest for respective year, which has been assessed
as 12.59% per annum for the year 2009-10, 13.61% per annum for 2010-11 and 12.64% per annum for the year 2011-12 by the
Company. Repayment of principal has to be made on yearly basis within maximum period of 25 years including grace period of § years
starting from June 2015. The overdue amount of principal and mark-up aggregate to Rupees 79.646 million (2021: Rupees 61,741
million) and Rupees 1,122.032 million (2021: Rupees 929.640 million) respectively.

This represents a interest free loan from Hamza Sugar Mills Limited under an agreement to meet expenses for grid interconnection. This
loan is repayable in 36 equal monthly installments commencing after 18 months of commercial operation date of the project which is
March 10, 2017. This loan has been fully repaid during the year.

This represents a interest free loan from Thal Industries Corporation Limited under an agreement to meet expenses for grid
interconnection. The loan is repayable in 36 equal monthly installments commencing after 18 months of commercial operation date of

the project which is December 01, 2017. The overdue amount of principal aggregates to Rupees 4.58 million (2021: Rupees 3.05
million).

This represents a interest free loan from Harappa Solar (Private) Limited under an agreement to meet expenses for grid interconnection.
The loan is repayable in 36 equal monthly installments commencing after 17 months of commercial operation date which is October 14,
2017. This loan has been fully repaid during the year.

This represents a interest free loan from Zhenfa Pakistan New Energy Company Limited under an agreement to meet expenses for grid

interconnection. The loan is repayable in 36 equal monthly instaliments commencing after 18 months of commercial operation date
which has not yet been assessed.

The fair value adjustment in accordance with the requirements of IFRS 9 ‘Financial Instruments' arising in respect of the loans given in
Nate 7.7, Note 7.8, Note 7.9 and Note 7.10 is not considered material and hence not recognized,



9.1

9.1.11

2022 2021
Note Rupeas Rupees
STAFF RETIREMENT BENEFITS
Free medical benefits 9.1 13,666,367,778 10,629,987,763
Pension 9.1 85,542,052,092 69,408,209,420
Free electricity benefits 9.1 5,549,566,389 5,069,643,090
Compensated absences 9.1 3,938,758,040 3,867,661,695
losis%‘ruizw B8, Q?SESDLEQIB
Movement in the net liabilitles recog in the of financial position is as follows:
June 30, 2022
Note | Free medical benefits | Pension [ Free electricity benefits | Compensated absences Total
Rupees
Balance as at July 01, 2021 10,629,987,763 69,408,209,420 5,069,643,090 3,B67,661,645 88,975,501,918
Cnarge for the year 9.2 1,379,194,173 7,716,982,732 674,497,015 325,273,014 10,105,946,934
Remeasurement recognized in other comprehensive 9.3 1,683,462,375 15,117,530,324 (30,641,976) - 16,770,350,723
Benefits paid (26,276,533) (5,042,741,193) (163,931,740) (254,176,619) (5,487,126,085)
Cantribution made = 1,667,929,191) il - 1,667,929,191
Balance as at June 30, 2022 ‘13,666|36?,7?l B85,542,052,092 Sl.'ﬂ!‘!ﬁG‘!M JEQSII?SHEGIG 105696‘?“‘199
June 30, 2021
Free medical benefits Pension Free electricity benefits Compensated absences Total
Rupees
Balance as at July 01, 2020 8,894,496,626 64,365,593,400 3,488,920,119 1,833,673,724 B80,582,683,869
Charge for the year 9.2 1,113,785,781 6,725,305,210 463,932,899 296,766,336 8,599,790,186
Remeasurement recognized in other comprehensive 9.3 637,481,280 3,512,792,502 1,212,642,375 2 5,162,916,157
Benefits pad (15,775,924) (4,534,164,593) (95,852,303) (262,778,475) (4,908,771,295)
Contribution made - 661,117,099) - - (661,117,099)
Balance as at June 30, 2021 10,629,987 763 59,403‘309,420 5,069,643,090 3 B67 661 645 88,975,501 918
The amount of pensi biig recog in the of financial position Is as follows:
2022 2021
Note Rupees Rupees
Present value of defined benefit obligations 90,768,744,322 72,578,339,536
Fair value of plan assets 9.1.1.1 5,226,692,230 (3 1?0|13»0‘115|
85‘541‘052‘092 59i‘108 209‘420
Change in falr value of plan assets
Balance as at beginning of the year 3,170,130,116 2,348,778,025
Interest income 410,419,708 217,261,967
Cash Nows:
- Total employer’s contribubons
(1) Employer's contributions 1,667,929,191 661,117,099
() Employer's direct benefit pay 5,042,741,193 4,534,364,593
- Benefit payments from Plan (5,042,741,193) (4,534,364,593)
Loss on plan assets (21,786,785) (57,026,575)

Balance as at end of the year

5‘115i§92i230 3,170,130,116



